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ACCELERATING
MORE AND BETTER
INVESTMENTS

IN PEOPLE GLOBALLY

1. Human Capital Index (HCI): Makes the case for
mvestment in the human capital of the next
generation; first released October 2018.

2. Measurement & Research: A new program of
measurement, research, and analysis will support
mvestments in human capital formation.

3. Country engagement: Support HCP countries as
they develop and implement accelerated priorities
for human capital development.
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HUMAN
CAPITAL
INDEX:

THE STORY

How much human capital can
a child born today expect to

acquire by age 18, given the
r1sks of poor health and poor
education that prevail in the
country where she lives?

Three mgredients reflect building blocks
of the next generation’s human capital:

0 SURVIVAL

SCHOOL

@y HEALTH
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HUMAN CAPITAL INDEX:
SHOWS DISTANCE TO FRONTIER

Children who
don’t survive to

fulfil their

potential

Contribution
of learning-
adjusted years of
school to
productivity of
future workers

Contribution
of health (adult
survival rate and

stunting) to
productivity of
future workers

Productivity
of a future
worker
(relative to
benchmark of
complete
education and

full health)
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SURVIVAL

Under-5 mortality
links to SDG target
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SCHOOL

Quality adjusted
school years links
to SDG target

o
HFEALTH

Improving adult
survival rate by
reducing causes of
premature
mortality links to
SDG target

Stunting links to
SDG target

The components
of the Human
Capital Index

have close links

with the SDGs
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HUMAN CAPITAL INDEX: 2018 RESULTS

Globally, 56% of children live in countries with an HCI value below 0.5
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South Africa’s HCI=0.41
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A child born today in South
Africa would be 41% as
productive as s/he could be
under complete health and
education.

Human Capital Index
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Log Real GDP Per Capita at PPP

SSA countries in orange
Other countries in black

Despite its status as a upper-middle
mcome country, the HCI 1s lower
compared to poorer countries
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Why 1s South Africy’ e bottom
. quarter o ti)e wWOr gh
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Fraction of children not stunted

About 27% of
children under 5 are
stunted
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- Poor infant and young child feeding practices
- 25% children not breastfed at all
- Exclusive breastfeeding is low (44% from 0-1m to 4.9% by 6- 8 month)
- High bottle feeding ~ 50% infants <ém
- High intake of breastmilk substitutes and other milks (47% at 0-1m to 55% at 6-8m)
- Only 23% of children age 6-23 months are fed a minimum acceptable diet.

- High consumption of processed foods among children 6 — 23m
- 35% consume sugary foods and 18% sugary drinks
- 44% consume salted snacks
- Non breastfeeding children were much more likely than breastfeeding children to consume
unhealthy foods and drinks

Without adequate diversity and meal frequency, infants and young children are vulnerable to poor
nutrition, especially stunting and micronutrient deficiencies, and to increased morbidity and
mortality.

“Zsource: Demographic and Health Survey, 2018



4% of children die
before their 5T birthday

South Africa’s child
survival rate 1s one of
the highest in SSA,
although behind
Seychelles and
Maurntius
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South Africa 1s one of the leaders in SSA to reduce child
mortality (2000-2017)
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32% of 15-year-olds die
before therr 60th
birthday

Gap between male and females
are significant (f = 26%; m=38%)

South Africa has one of
the lowest adult survival
rate compared to its
peers (income level
peers as well as usual
comparators)

Adult Survival Rate

Adult Survival Rate
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A Ch.lld WhO starts Expected Years of School

school at age 4 can ek
ex§)ect to complete
9.3 years of school

by her 18®
birthday.
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Students in South Africa
score 343 on a scale where
625 represents advanced
learning attainment and 300
represents minimum
attainment.

This score 1s far lower than a
number of countries in
Southern Africa and
countries with lower income
in the region
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Factoring in what
children actuall
learn, Ex e(:tedy
Years of School
declines by 4.2

years (from 9.3 to

5.1).

Figure 3. Learning Gap
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WHAT DOES IT MEAN FOR SOUTH
AFRICA?
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WHAT IMPROVED HCI WOULD DO FOR
SOUTH AFRICA
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